
Credit Cards … Friend or Foe? 
An exploration of credit cards and debit cards utilizing Internet resources and spreadsheets. 
 
Day One 
Investigating Credit Cards and Debit Cards 
The students will need access to computers and the Internet to complete the following WebQuest.  
 
Using your favorite Internet browser, please go to: 

 
http://www.citi.com/us/cards/cm/student/ccabc01.htm 

 
Complete the following questions with the information found throughout this website. You 
are welcome to supplement with additional sources, however, all answers can be found 
within the Credit-Ed pages of the citi website. Your responses should be in a Word 
document and emailed as an attachment to me (ejennings@uaschools.org) by midnight 
tonight. Remember, all responses should be in complete sentences, spell-checked and 
proofread. If you copy something verbatim, be sure to cite the source correctly. 

 
 
1. What is a credit card? How is it used? 
 
2. What are the first three of the 10 Healthy Credit Tips? 
 
3. What are the two ways to pay for your credit card purchases? 
 
4. What is a minimum payment? 
 
5. What is an APR? How is the APR calculated each month? 
 
6. What is the difference between a fixed interest rate and a variable interest rate 
 
7. Where do finance charges come from? (BE SPECIFIC!!) 
 
8. What is a cash advance? How is this different from a regular credit charge? 
 
9. What are three major tips given to help keep your credit card safe? 
 
10. Watch the “Know when to Stop” interactive movie. What are three things Chris 

bought? How much total money did Chris owe? How long will he be paying for these 
purchases? 

 
 
Homework:  Read http://www.nclnet.org/debitbro.htm



 
Day Two 
Open with a discussion comparing and contrasting credit and debit cards. What are the 
pros and cons of each? 
 
Introductory Scenario 
Every day the mail contains offers for credit cards. Lets suppose you accept a credit card offer 
and they allow you a $500.00 limit. This means that the most you are allowed to charge (before 
someone cuts up your card) is $500.00. They also explain to you that the APR is 18% and that 
your minimum monthly payment is only $15.00 if you spend all $500.00. This sounds great to 
you – and so you take the credit card. By the end of the first month you have purchased a new TV 
and an MP3 player – and have successfully spent the entire $500.00 you were allowed. When 
your statement comes, you decide you are just going to pay the minimum amount ($15.00). 
 
Assume the interest rate of 18% is divided equally among each month of the year. Use the table 
below to find the balance due to the credit card company on each statement.  
 

Statement 
Number 

Amount 
Due 

Minimum 
Payment 

Amount Due 
Minus 

Minimum 
Payment 

Interest on Remaining 
Balance 

 

Balance 
Remaining 

1 500.00 15.00 485.00 7.28 492.28 
2 492.28 15.00 477.28 7.16 484.44 

3 484.44 15.00       

      

      

      
 

Completing the Table (without spreadsheet software): 
 

Amount Due:  
This is the amount you still owe. On Statement 1 the amount due is $500. The amount due on 
Statement 2 is $492.28. Notice that this amount corresponds with the Balance Remaining on the 
previous statement.  
Minimum Payment: 
You are choosing to pay $15.00 each month.  
Amount Due Minus the Minimum Payment: 
This should be self-explanatory. 
Interest on Remaining Balance:  
You are charged interest for the next month on the amount due after making the minimum 
payment. Since the interest rate is 18% per year, each month you pay 1/12 of the yearly interest 
rate, or 18% ÷ 12 = 1.5%. Written as a decimal, this is 0.015. The interest on the remaining 
balance is found by multiplication. So on Statement 1 we take $485 · 0.015 = 7.275 7.28. 
Balance Remaining: 
This value in this column is found by adding the balance (the value in the Amount Due Minus the 
Minimum Payment column) plus the value in the Interest column. 



 
Day Three 
Computer Lab  
Spreadsheet Exploration 
 
Realistically, you are not going to calculate your credit card payments by hand. A 
spreadsheet is one method of using technology to quickly find the balance due. We are 
going to complete the table from page 1 to find when the balance will be $0.00. 
 
Instructions for creating a Spreadsheet Using Appleworks  
 

1. Open AppleWorks and choose “Spreadsheet” from the menu that pops up 
2. A grid should open with letters (A, B, C . . .) going across the top of the spreadsheet and 

numbers (1, 2, 3, . . . ) that appear along the right side of the spreadsheet 
3. Click on cell A1. Type “Statement Number” and then hit RETURN. The writing should 

appear at the top of your spreadsheet until you hit RETURN – then it should appear in the 
correct cell. 

4. Using the table template on the first page of your project (Part I: Using a Credit Card 
sheet), continue clicking on the first cell in each row and entering the appropriate label.  

5. When done, double click on the vertical line that separates the A row from the B row. 
This should widen the cell to fit the heading. Please widen all cells at this time.  

6. Under the heading “Statement Number” enter 1 into cell A2 and hit RETURN.  
7. Again, under “Statement Number,” click on cell A3. This time instead of entering “2”, 

please type =, then click on cell “A2” and then enter “+ 1.” So at the top of your 
spreadsheet next to the check-mark icon, it should read =A2 + 1. Now hit RETURN.  

8. Please click on cell A3, go to the EDIT menu at the top of your screen, and choose 
COPY. Again, click on A3 but this time drag so that A3 – A50 are highlighted. ONLY 
THE A COLUMN SHOULD BE HIGHLIGHTED!! Now go to the CALCULATE menu 
at the top of your screen and choose FILL DOWN. Column A should now be labeled 
from 1 to 49. 

9. Under “Amount Due” enter 500.00 into B2 and hit RETURN. 
10. Under “Minimum Payment” enter 15.00 into C2 and hit RETURN. Now click on C2, and 

choose COPY from the EDIT menu. Click and drag from C2 to C50. Go to the 
CALCULATE menu and choose FILL DOWN. This column should no be filled with 
15.00 from C2 to C50.  

11. Under “Balance Minus Minimum Payment,” please click on D2. Enter =, click on B2 
then type – and then click on C2. Hit RETURN. Cell D2 should now read as 485.00.  

12. Under “Interest on remaining balance” click on E2. Now enter =, click on D2 and then 
enter *0.015 and hit RETURN.  

13. Under “Balance Due” type =, click on D2 then type + and then click on E2.  
14. You should hopefully notice that it has not rounded correctly considering we are working 

with money. Please click and drag so that B2 to F2 down to B50 to F50 are highlighted. 
Then click on FORMAT at the top of your screen – and then on NUMBER. A window 
should appear. Change the Options so that it reads for CURRENCY and the decimal 
place is 2. Click OK. 

15. Click on B3. Type = and then click on F2. Hit RETURN.  
 

We are now going to fill in the rest of the table!! 
 

 



 
 
16. Click on D2. Go to EDIT, and choose COPY. Now Click and drag from D2 to D50. Go 

to CALCULATE and choose FILL DOWN.  
17. Go to E2. Go to EDIT, and choose COPY. Now Click and drag from E2 to E50. Go to 

CALCULATE and choose FILL DOWN. 
18. Go to F2. Go to EDIT, and choose COPY. Now Click and drag from F2 to F50. Go to 

CALCULATE and choose FILL DOWN. 
19. Go to B3. Go to EDIT, and choose COPY. Now Click and drag from B3 to B50. Go to 

CALCULATE and choose FILL DOWN. 
20. You should now check your table to make sure that the entries make sense. For example, 

at the end of the table, are there negative numbers? What do those mean? Should they be 
included? What should the last payment be? Fix your table based on the answers to these 
questions.  

 
Your table should now be complete. Please have me check it, type your name at the bottom 
of the spreadsheet and then save it to your server space!!  
 
Complete the following questions based on your spreadsheet for homework tonight. 
 
1.  How much total interest was paid to the credit card company? How did you find this value? 
 
 
 
 
2. How much (total) did you pay for the purchases by time your balance was $0.00? How did 

you find this value? 
 



 
Day Four and Five 
Students will work independently 
Spreadsheet #2 
 
We are going to do the same exercise again. However, this time we are going to double 
the minimum payment to $30.00 a month. Using your first spreadsheet (which should be 
saved from yesterday), change the Minimum Payment column from $15.00 to $30.00. 
You first couple rows should match the sample below. 
 

Statement 
Number 

Amount 
Due 

Minimum 
Payment 

Balance Minus 
Minimum 
Payment 

Interest on Remaining 
Balance 

(18 ÷ 12 = 1.5%) 
Balance 

Due 

1 500.00 30.00 470.00 7.05 477.05 
2 477.05 30.00 447.05 6.71 453.76 

3 453.76 30.00       
 
Again, check your spreadsheet to make sure that the entries make sense. For example, at 
the end of the table, are there negative numbers? What do those mean? Should they be 
included? What should the last payment be? Fix your table based on the answers to these 
questions.  
 
Your table should now be complete. Please have me check it, type your name at the 
bottom of the spreadsheet and then save it to your server space!!  
 
Complete the following questions based on your spreadsheet. 
 
1.  How much total interest was paid to the credit card company? How did you find this 

value? 
 
2. How much (total) did you pay for the purchases by time your balance was $0.00? 

How did you find this value? 
 
3. Please type at least eight lines, double-spaced, analyzing the two tables. What is the 

same? What is different? How did doubling the payment affect the number of 
months? How did the interest charge change? Based on these findings, how long do 
you think it would take to pay off the $500.00 if you paid $50.00 a month? Justify 
your conclusion.  

 



  
Day Four and Five Continued 
Students will work independently  
 
Spreadsheet #3 
Usually credit cards will have a much larger limit than $500.00. Let’s suppose you have a 
$5000.00 limit and because you managed your credit so well the first time, your interest 
rate has been lowered to 15%. Again, you spend all $5000 and when your first statement 
comes, you discover the minimum payment is $105.00.  
 
As we did with the first two spreadsheets, complete the table to find when the balance 
will be $0.00. Find the total interest paid, and the total amount you paid to borrow 
$5000.00. The spreadsheet and answers should be turned in with your final project.  
 
Analysis and Reflection 
Research at least two different credit cards using the Internet or mailings. These need to 
be turned in with your project, so please block any personal information that may be 
contained on the documents.  
 
Write a minimum one-page typed, double-spaced, 12-point font summary of your 
findings regarding the following. Each response should be labeled with the letter 
corresponding to the question. DO NOT RETYPE THE QUESTION!!  
 

A. What is the APR? How is it calculated for each card?  
B. How can the APR change?  
C. What happens if the minimum payment is not made on time? 
D. Are there any specials offers for choosing their card? What are they? Would they 

be beneficial to you?  
E. Which card would be best for your future (or current) needs? Why? 
F. What have your learned about credit cards and debit cards? 
G. What part of this project was most beneficial to you? 
H. How would you improve this project? You must provide at least one suggestion. 

 
 
 
NETS For Students 2007 …  
 Educational Technology Standards for Students Accomplished this week 
http://www.iste.org/Content/NavigationMenu/NETS/ForStudents/2007Standards/NETS_for_Students_2007.htm 

 
NETS 1.C and D NETS 3.A, B and D 
NETS 4.C NETS 5.C 
NETS 6.A, B 
 
Ohio Academic Content Standards (Grade 10) … 
 Accomplished this week 
 
Measurement Standard #1 Patterns, Functions and Algebra Standard #6, 10 



Rubric Name:________________________ Pd:___ 
 

Introduction:  
 

_____  / 5 The table was completed and accurate 
 
_____  / 5 The article “Debit Cards: Beyond Cash and Checks” was read and 

highlighted. The student participated in the class discussion. 
 
_____  / 10 The WebQuest was completed and accurate. The student’s responses were 

in complete sentences, in a Word document, and emailed as an attachment. 
Any direct quotes were appropriately cited.  

 

Spreadsheet Exploration 
This should be submitted as an attachment via an email to ejennings@uaschools.org  
 

_____  / 30 Student has accurately completed and submitted all three spreadsheets.  
 
_____  / 15 Student has accurately answered the set of questions for each spreadsheet. 

The responses have been typed and are in complete sentences. 
 
_____  / 10 Student has typed at least eight lines, double-spaced, analyzing the first 

two tables. What is the same? What is different? How did doubling the 
payment affect the number of months? How did the interest charge 
change? Based on these findings, how long do you think it would take to 
pay off the $500.00 if you paid $50.00 a month? Justify your conclusion. 
 

Analysis and Reflection 
This should be submitted in the same email as the Spreadsheet Exploration, as a separate 
attachment.  
 
_____  / 9 Student has written a research summary comparing at least two different 

credit cards.  The paper is typed, double-spaced, spell-checked and 
labeled. It is at least one page, and the student used a 12-point font.  

 
_____  / 16 Student has answered each of the following completely and accurately: 

A. What is the APR? How is it calculated for each card?  
B. How can the APR change?  
C. What happens if the minimum payment is not made on time? 
D. Are there any specials offered for choosing their card? What are they? 

Would they be beneficial to you?  
E. Which card would be best for your future (or current) needs? Why? 
F. What have your learned about credit cards and debit cards? 
G. What part of this project was most beneficial to you? 
H. How would you improve this project? You must provide at least one 

suggestion. 
 
_____  / 100 Total points earned  

Comments: 


